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Spying on the West
Soviet-Bulgarian Scientific Intelligence Cooperation

By Jordan Baev

The historiography of intelligence and security has benefited significantly from
the comparatively greater accessibility of the East European secret services records
in the post-Cold War era. In a way, those files revealed not only the specific tasks
and activities of the intelligence services in the smaller Soviet bloc countries, but also
the global aims of the superpowers, though the KGB’s operational archives are still
almost entirely unavailable so far. A review of the formerly top secret Central-Eastern
European documents seems to confirm the established view that the Warsaw Pact
intelligence services were established as a “mirror” image of the KGB First Main
Directorate (PGU).! This conclusion is also supported by a confidential instruction
from the first secretary of the Bulgarian Communist party, Todor Zhivkov, after a
meeting with KGB Chairman Yuri Andropov in Sofia in November 1969, stating that
the Bulgarian State Security services (DS) should become “a worthy branch” of the
KGB.?

The history of cooperation within the Soviet bloc in the area of Scientific and
Technical (S&T) intelligence is still rarely discussed in the contemporary
historiography; however, it represents a “strange phenomenon” in the international
history of intelligence services. While the Western countries developed their scientific
intelligence branches independently, and indeed had sharp and often competitive
secret rivalries among themselves, the Soviet bloc intelligence services coordinated
their actions within the coalition’s framework of “distribution of goals”. The most
important strategic tasks in specific regions and areas were assigned by the KGB
masters, at least, in the initial years of East European S&T intelligence activity. The
strongest arguments for an intensive development of the S&T Intelligence
collaboration were the necessity of overcoming or avoiding the Coordinating
Committee for Multilateral Export Controls (COCOM) barriers in the new era of
technological acceleration of the Western economic system and a raging arms race

between the two military blocs.?
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Discussions of the Warsaw Pact’s cooperation in the field of S&T intelligence
have understandably focused on the more developed Soviet allies such as Eastern
Germany, Czechoslovakia, or Poland. In addition, there were relatively large
diasporas of Central Europeans inside the US, Canada, and Western Europe, which
facilitated the attempts to obtain secret military, economic, and scientific information.
The Bulgarian intelligence service has been discussed as no more than an executor
of the KGB’s “dirty work” or of “wet” covert joint actions in the West. Even the newly
published Russian monographs on Soviet postwar intelligence services note only a
few basic examples of S&T cooperation with East German, Polish, Czech, and
Hungarian “comrades”, totally ignoring the KGB’s “most loyal” Balkan ally.* One of
the reasons for this neglect was obviously the lack of reliable documentary
information.

Meanwhile, in the last decade some interesting personal testimonies of
Bulgarian S&T Intelligence veterans have been published in Sofia with a few more
publications by investigative journalists that shed some light on the hidden history of
this secret service.” In December 2006, a new law on the disclosure of state security
and military intelligence officers and agents was accepted by the Bulgarian
parliament. According to the law, the entire documentation on the intelligence and
security services for the period September 1944—July 1991 must be turned over to
the newly established Archive of the Committee for Disclosing the Documents and
Announcing Affiliation of Bulgarian Citizens to the State Security and the Intelligence
Services of the Bulgarian National Armed Forces (ACDDAABCSSISBNA).® In 2008—
2010, in accordance with the current regulations, a great amount of formerly top-
secret Bulgarian intelligence records were made available for the first time to the
public. They could contribute, in particular, to answering the question how it was
possible for a small underdeveloped agricultural country in the Balkans to gain
leading positions within the Eastern European economic system in areas of high-
tech industry such as electronics, chemistry, pharmaceutics, and heavy machine
construction.

The author of these notes was among the first historians to gain access to
those files, which resulted in a documentary volume and a monograph on KGB-DS

collaboration.” Almost all of the documents presented here were taken from the
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records of the Bulgarian Foreign Intelligence service (Fond 9). One of the documents
[Doc. No. 3] was kept in the files of the Ministry of the Interior Secretariat, while two
others [Docs. No. 1 and 2] are stored in the Central State Archive — CC BCP
Politburo (Fond 1-B) and the Todor Zhivkov (Fond 378-B) files.

Since its establishment after the Bolshevik revolution, the Soviet foreign
intelligence service developed its scientific branch. During the World War II, a new
15" Division at the foreign intelligence department was responsible for developing
scientific intelligence. Its greatest success was in the area of atomic espionage on
the top-secret US Manhattan Project.® Three months after the establishment of the
KGB in March 1954, a separate S&T department was formed within the First Main
Directorate (PGU), which was renamed the 10" Department in 1959. In 1974, a
couple of years after the appointment of Yuri Andropov as the KGB chairman, that
department was expanded to become Directorate “T” — PGU KGB.

In the postwar years, the chief of Soviet scientific intelligence was Col. Leonid
Romanovich Kvasnikov (1947—-64). He was succeeded by Col. Mikhail Ivanovich
Lopatin (1964-74) and Gen. Leonid Sergeevich Zaytsev (1975-91). In the early
1960s, the 10" Department of the PGU had seven intelligence orientations: nuclear,
aerospace, electronics, medicine, chemistry, new technologies, and information and
analyses. The S&T Intelligence officers at KGB representations (rezidentura) abroad
were codenamed “Line X”. After the establishment of Directorate “T” in 1974, the
Soviet leadership approved Andropov’s proposal to double the staff abroad. Thus, in
1975, the Soviet S&T intelligence services activated 77 of its agents and 42
informers who focused their activity on the US alone, and specifically on 32 principal
objects (General Electrics, Boeing, Lockheed, McDonnell-Douglas, Westinghouse,
etc). According to a KGB report to the Central Committee of the Communist Party of
the Soviet Union (CC CPSU), during the period 1972-7, S&T intelligence obtained
about 120,000 pieces of new information with 20,000 schemes and diagrams, which
were mainly delivered to the state Defense Industry Committee. In 1979 alone, the
Soviet Scientific Intelligence Directorate realized 557 “measures involving
operational agents” abroad. In 1980, the KGB delivered more than 14,000 pieces of
information and 2,000 models of different technical equipment to various

governmental departments and agencies, and to state firms and research institutes.
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In 1981, it provided 13,500 items and 3,000 models, and in 1982, 10,000 pieces of
information and 4,000 models.” The geographic distribution of the intelligence
obtained from the leading Western countries was as follows: 61.5 per cent from US
sources, 10 per cent from West German sources, 8 per cent from French sources,
7.5 per cent from British sources, and 3 per cent from Japanese sources.

The Bulgarian scientific intelligence service was formed later than those of the
Central European allies. In May 1950, four months before the establishment of DS
First Directorate (Foreign Intelligence), a Bulgarian delegation visited Moscow for
talks with the Soviet intelligence chiefs, Gen. P. Fedotov and Gen. S. Savchenko.
The Soviets suggested that the Bulgarian intelligence service should consist of four
operational divisions, the first of which was to deal with political, economic, and
scientific intelligence.’® During the first multilateral Soviet bloc intelligence
conference in Moscow in March 1955, the Bulgarian delegation had bilateral talks
with KGB Chairman Gen. Ivan Serov and the chiefs of Soviet intelligence and
counterintelligence services. One of the issues discussed was Soviet support for
starting scientific intelligence activities in Bulgaria. The KGB leadership informed the
Bulgarian “comrades” that one of the main foreign intelligence goals should be the
recruitment of “highly skilled agents” to obtain information regarding Western nuclear
weapons, anti-aircraft radars, jet aircraft, and new inventions in the field of chemistry
and geology. The Soviets also provided information about the reorganization of the
British scientific intelligence division, which was geared towards obtaining new
information on the Soviet Union’s nuclear weapons, aircraft industry, and anti-aircraft
systems. !

The first Bulgarian S&T intelligence division was formed in December 1959
within the 13™ Department of the foreign intelligence service, which dealt with
economic issues. It consisted of only three intelligence officers, headed by Lt. Col.
Raicho Karakolov. Subsequently, the S&T intelligence service was established in
1964 within a separate 7" Foreign Intelligence department, headed by Col. Ivan
lvanov. A year before its creation, Sofia requested that the KGB send “for
consultations” Col. Leonid Kvasnikov, a veteran of Soviet nuclear espionage and the

head of the KGB’s scientific intelligence unit for more than 15 years. His advice had
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been taken into consideration when the structure and principal tasks of the 7" PGU-
DS department were being clarified.

In pursuance of the CC BCP Secretariat Resolution 1-980 of 3 August 1966
[Doc. No. 1], 30 new intelligence officers with graduate degrees or even PhDs in
technical subjects and the humanities were employed, and 20 of them were sent for
one year to the KGB PGU Special School near Moscow (known as “School No.
101”). A few months later, in March 1967, the head of Bulgarian State Security, Gen.
Angel Solakov, reported at a confidential plenary session of the CC BCP: “In fact,
our Scientific and Technical Intelligence started to function in 1966.” Gen. Solakov
specified the basic areas of interest in the field of S&T intelligence — electronics,
chemistry, and mechanical engineering.’? In May 1968, Bulgarian State Security
leadership arrived in Moscow for consultations with the new KGB Chairman Yuri
Andropov. He acknowledged confidentially that the KGB was far behind the CIA in
the field of information technologies and computers — approximately seven to ten
years. Andropov raised the issue of acquiring exact and current intelligence
information on the new generation of US computers.*

According to the agreements approved during Yuri Andropov’s first visit to
Sofia in November 1969, the exchange of scientific intelligence between the two
countries was significantly increased over the following two to three years. In March
1971, a KGB reference indicated that the Bulgarian S&T intelligence department had
delivered 161 pieces of information in the previous year, of which 5.6 per cent were
assessed as “extremely valuable”, 22 per cent as “valuable”, and 39 per cent as
having “information interest”. In December 1971, Andropov sent a special letter to
Sofia expressing his appreciation for scientific information received [Doc. No. 3]. On
8 April 1972, a basic long-term agreement and a perspective plan for “intelligence
interaction” between the KGB and the DS were agreed in Moscow. Regarding
cooperation in the area of S&T intelligence, the plan outlined joint efforts for
acquiring secret information by extending the operational teams in the US, West
Germany, ltaly, France, Switzerland, and Japan. “In view of the difficult operational
environment” for the KGB in Great Britain, the agreement stipulated that “more
skilled” Bulgarian intelligence officers would be sent to that country at the request of

the Soviet Union. The principal areas of interest were weapons of mass destruction,
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the aerospace industry, nuclear energy plants, electronics, and “other scientific and
technical achievements”.** Following the agreement, the exchange of S&T
intelligence increased visibly in the next two years [Doc. No. 4]. In 1975 and 1976,
PGU-KGB chief Vladimir Kryuchkov as well as Andropov himself again expressed
their gratitude for information received.

According to the next long-term agreement for the period 1975-80,
collaboration between the two allied secret services in procuring military S&T
intelligence included acquiring new information on US Trident nuclear submarines,
Minuteman cruise missiles, the B-1 strategic bomber, and other items.™ As a result,
in the period 1976-8, the PGU-KGB’s Directorate “T” sent 643 S&T intelligence
references to Sofia, 313 of which were military-related. In 1976 and 1977, the
Bulgarian Scientific Intelligence Department sent 463 classified references to
Moscow, eight of which were assessed as “extremely valuable”, 82 as “valuable”,
and another 174 as “interesting information” [Doc. No. 5].

In particular, the newly accessible documentation of the PGU-DS 7™
Department reveals quite intensive activity on the part of its very important agent,
codenamed “Delon”. In the early 1960s, he was appointed to the United Nations
office in Geneva and initially maintained contacts with other Bulgarian foreign
intelligence departments using the codename “Hamlet”. Over the years, his career
as a UN employee progressed well, and in 1972, he was transferred to the 7"
Department. “Delon” continued to work for the Bulgarian intelligence service until his
retirement in 1988, and after his death he left all his property in Switzerland to his
own country. During the period 1973—4 alone, “Delon” sent to Sofia 1,209 pieces of
S&T intelligence, 655 of which were passed on to the KGB. In 1976-7, 668 more
documents from “Delon” were delivered to the KGB, 164 of which dealt with
electronics. A report from the PGU 7™ Department of 30 May 1978 emphasized that
“‘Delon” had passed on 12 per cent more information in 19768 than in the period
1973-5. The Soviet experts assessed 3 per cent of that information as “extremely
valuable”, 28 per cent as “valuable”, and 54 per cent as being of “information
interest”. Another report of 1979 revealed that in the meantime, the KGB had
reassessed some more of “Delon’s” documents as “extremely valuable” or

“valuable”.®



Parallel History Project on Cooperative Security (PHP) January 2011
Introduction, Spying on the West: Soviet-Bulgarian Scientific Intelligence Cooperation www.php.isn.ethz.ch
edited by Jordan Baev and Roland Popp

In the 1970s, the main priorities of the Bulgarian S&T intelligence service
besides the “military field” were Western achievements in the so-called “new
technologies” — microelectronics, biochemistry, pharmaceutics, etc. According to a
summarized report from 1980, Bulgarian S&T intelligence-gathering had included a
decade-long program called “Electronics-S” (1970-80), under which 487
comprehensive documents totaling 38,582 pages and 102 models and patterns of
integrated circuits, data storage devices, and micro computers were obtained. The
information contributed significantly to the development of electronic production at
the first Bulgarian computing machinery company “IZOT” (established in 1968) and
at the “DZU” factory for data storage devices (established in Stara Zagora in 1973),
which became a leading source of new “Winchester” type hard and floppy memory
discs for the Soviet bloc. During the implementation period of Program “Electronics-
S” in the mid-1970s, there were 12 factories and research centers in operation in
different parts of Bulgaria. The first 56 MB hard discs were obtained in 1975 from the
US company Memorex, the next generation of 200 MB hard discs were bought in
1977 in Japan, and the 317 MB “Winchester” hard discs, produced by a leading US
firm, were obtained in 1978, also via Japan.

From the beginning, the strategic guidance of the S&T intelligence services
was supervised by an influential member of the Politburo of the CC BCP, who
reported directly to Todor Zhivkov. From the mid 1960s to the early 1970s, the
scientific intelligence activity was supervised by Prof. lvan Popov, minister of
Machinery Building and a Politburo member. In 1977, he was replaced by Ognyan
Doynov, a CC BCP secretary and also a Politburo member. The most important and
top-secret decisions regarding scientific intelligence were made personally by three
Politburo members — Todor Zhivkov, Ognyan Doynov, and the interior minister,
Dimitar Stoyanov. It was also during those years that a secret governmental
resolution of 8 April 1975 established the first S&T intelligence joint venture firm
registered abroad: INCO (INdustrial COoperation). Its primary goals were to facilitate
the purchase of modern electronics and machinery equipment, which was subject to
sales restrictions by the COCOM, from Austria, West Germany, and Great Britain. In
1973, the Bulgarian S&T intelligence service started the development of a

“subsystem for scientific, technical, and economic information with limited
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distribution”. This subsystem was managed by a special Centre for Applied
Information (TsPI), which worked under cover at the state Central Institute for
Scientific and Technical Information (TSINT]I).

On 30 October 1979, the Politburo of the CC BCP approved a secret decision
to expand the 7" Department into the Directorate on Scientific and Technical
Intelligence (DSTI)!" at the DS First Main Directorate (PGU). The chief of the new
directorate for the whole period of its existence (1980-90) was Gen. Georgi
Manchev, who was promoted to Foreign Intelligence deputy chief. According to the
Politburo decision, the DSTI’s activity was under Zhivkov’s personal control.*® At the
time of this transformation, the DSTI staff consisted of 98 officers. The Directorate
had operational officers in 13 countries. For instance, 20 officers worked abroad on
Program “Electronics-S”. A top-secret resolution by the Politburo of the CC BCP of
June 25™ 1980 stipulated that the scientific intelligence personnel was to be
increased by 95 new officers, 65 of which were designated for work abroad. The new
Directorate was structured into five departments. Two were geographic (linear)
departments: the first department covered the US and Canada, and the second
department was responsible for Europe, Japan, and India. The third department
coordinated the intelligence activity inside the country. The fourth department
(“Information and Analyses”) included the Centre for Applied Information, and the
fifth department dealt with “embargo operations”. The fifth department also controlled
the work of the foreign trade firms INCO and Insist. Under the secret governmental
order R-41 of 19 April 1983, INCO was ordered to establish branches in Vienna,
Frankfurt, and Tokyo. At the end of the 1980s, Bulgarian S&T Intelligence registered
the new firm Setron in Liechtenstein, which had a branch called DPA in Israel with
the principal goal of circumventing COCOM export limitations. Finally, via a cover
firm in Vienna, DSTI bought the British company Data Magnetics Ltd. In 1980, a
special representative of KGB-PGU Directorate “T” was assigned to DSTI in Sofia. In
the early 1980s, this position was held by Col. V. A. Zaytsev (1980-6), and in the last
Cold War years by Col. V. G. Belyakov (1987-9).

In the late 1970s and early 1980s, more intensive bilateral and multilateral
intelligence cooperation took place. The Soviet bloc’s first multilateral meeting on

S&T intelligence was held in Budapest in 1979, and the second one in Sofia in
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October 1983. The Sofia meeting was attended not only by all Warsaw Pact
members except Romania,'®, but also by intelligence delegations from Cuba and
Vietham. Regarding bilateral exchange, in the period 1978-9, the Bulgarian State
Security service received 256 pieces of S&T information from East German foreign
intelligence service (HVA), most of them rated “valuable”. In 1980, DSTI sent 121
pieces of S&T information to its Hungarian counterpart. During the bilateral meetings
in Havana in January 1981 and in Sofia in July 1981, the Cuban intelligence chiefs
informed the Bulgarians that they had gained access to US technical documentation
via their agents inside the Cuban emigré community, and from the territory of a “third
country” (Mexico).?

However, in the early 1980s, the Eastern European scientific intelligence
services suffered several failures with serious consequences. The most destructive
of these was the so-called “Farewell” affair between 1979 and 1981, when former
Directorate “T” officer Lt. Col. Vladimir Vetrov handed over to the French secret
services the names of more than 250 KGB S&T personnel and about 50 other
foreign agents and informers. In July 1981, French President Francois Mitterrand
passed on this extremely sensitive intelligence information on Soviet S&T
penetration to his US colleague Ronald Reagan during a NATO summit in Ottawa.
Urgent US countermeasures were taken, including the signing of President Reagan’s
Executive Order No. 12333 of 4 December 1981, two categorical requests to expand
COCOM’s “List of Goods Controlled for Strategic Reasons and Subject to Embargo”,
and finally the National Security Decision Directives NSDD 66 of 13 November 1982
and NSDD 75 of 17 January 1983. The two presidential directives, in particular,
called for “[a]n agreement to add critical technologies and equipment to the COCOM
list” (NSDD 66) and advanced “controls on advanced technology and equipment
beyond the expanded COCOM list” (NSDD 75)%.

In June 1981, the FBI arrested one of the most successful Polish S&T
intelligence officers, the president of the Polish American Machinery Company
(POLAMCO), Marian Zacharski, described by the Western media as the “Silicon
Valley Spy”. In December of the same year, he was convicted and sentenced to life
imprisonment. On 23 September 1983, during a secret meeting with a potential

informer on US nuclear weapon systems in a small restaurant in New York,
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Bulgarian S&T intelligence officer Penyu Kostadinov was arrested by FBI agents. Lt.
Col. Kostadinov had been working undercover in the US posing as a deputy
commerce counselor at the Bulgarian mission in New York. A month later, a
physicist from Dresden was arrested in Boston. Alfred Zehe had been tasked by the
East German HVA foreign intelligence service with examining new documentation on
US submarine sonar technology.

In the following months, the Warsaw Pact intelligence services exchanged
views on how to resolve those new issues. The Zacharski and Kostadinov cases
were discussed during a visit of the Bulgarian intelligence chief, Gen. Vasil Kotsev, in
Warsaw in September 1984. On 1 November 1984 in Moscow, the head of the
Soviet intelligence service, Gen. Vladimir Kruychkov, informed Col. Dimo Stankov,
the chief of PGU-DS 8™ Department (Active Measures), that the previous day the
KGB chairman, Victor Chebrikov, had noted that “we have two or three Jews in
reserve, who could be suggested for exchange with P. Kostadinov”.?? However,
during back-channel negotiations with the US authorities via the East German lawyer
Wolfgang Vogel over the next few months, the Soviets refused to release Soviet
dissident Anatoly Shcharansky.?® Finally, on 11 June 1985, the biggest prisoner
exchange in recent intelligence history was accomplished at the famous Glienecke
Bridge in Berlin®*. Marian Zacharski, Penyu Kostadinov, Alfred Zehe, and a KGB
courier, Alice Michelson, were exchanged for 19 East German and six Polish “low-
level” CIA agents. An interesting epilogue of the case was the unusually open Radio
Address to the Nation delivered by Ronald Reagan “on Counterintelligence Activity”,
just two weeks after the swap in June 1985:

“As the West pulled ahead, the Soviets embarked on a major effort to
catch up by stealing or buying what they need from classified information on
American satellites, reports on future weapon systems, including our combat
aircraft bombers, to our most advanced technologies from high-tech areas like
Silicon Valley in California [...] We should begin by recognizing that spying is
a fact of life and that all of us need to be better informed about the unchanging
realities of the Soviet system [...] Next, we need to reduce the size of the
hostile intelligence threat we're up against in this country. Some 30 to 40
percent of the more than 2,500 Soviet-bloc officials in this country are known
or suspected intelligence officers [...] Now, we intend to take steps to
accomplish this, and we need to better control foreign intelligence agents
working at the U.N., who have utilized that organization as a spy nest.”*

10
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The collaboration and interaction between KGB and DS Scientific Intelligence
became even more intensive in the mid-1980s. This trend is relatively well illustrated by
some of the documents, included in the present collection [Doc. No. 8-12]. The results of the
mutual exchange of S&T intelligence between Moscow and Sofia were highly appreciated
by KGB chairman Victor Chebrikov during his talks with Bulgarian minister of the interior
and Politburo member Dimitar Stoyanov in June 1985 in Moscow. At a meeting in Sofia in
July 1988, the representatives of the PGU-KGB Directorate “T” especially highlighted the
“extremely valuable” intelligence received by DSTI agents “Popov” and “Belov”.?® A year
later, “Popov” was invited to Moscow to define his new, more important intelligence tasks.

Among the most important joint Soviet-Bulgarian S&T intelligence projects in the
1980s were the bilateral agreements for the construction of factories making high-tech
automated flexible manufacturing systems (FMS) and disk memory storage devices on
Soviet territory using the capabilities of the Bulgarian Scientific Intelligence Service and its
cover foreign firms. The first Soviet requests on the matter were raised in 1981 by the Soviet
Ministry of Radio Industry, and more followed after a visit by the future general secretary of
the CPSU CC, Mikhail Gorbachev, to the leading Bulgarian data storage device company
DZU in Stara Zagora in September 1984, just half a year before his election as leader of the
USSR. The first project was codenamed “Don”, an extension to the broader Soviet secret
program “Amur”. It envisaged the building of a factory for disc storage devices in the city of
Penza, about 600km from Moscow. The equipment for that factory had been procured
through a foreign branch of the Bulgarian S&T intelligence company INCO in Frankfurt.
The next project, codenamed “Neva”, started in 1987, aiming to secure the equipment for a
larger Soviet factory in the city of Kostroma on the Volga River. The contractors from the
Bulgarian side were the S&T intelligence companies Insist and Setron in collaboration with
DZU in Stara Zagora (in 1987, DZU was transformed into economic group coordinating the
activity of more than 30 smaller branches in the country). Bulgaria dropped out of the
project in 1990, and when the factory was finally built in 1994, all of the constructions and
equipment were totally outdated.

At the end of 1987, another episode created trouble for Todor Zhivkov in his personal
relationship with Kremlin and forced him to remove Ognyan Doynov from his powerful
positions. In the next two years, the supervisor’s control over the Scientific Intelligence

Service was assigned to another Communist party official, Andrey Lukanov, who became the
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next prime minister of Bulgaria after the downfall of Zhivkov in November 1989. The
replacement of Doynov was the result of an indirect request [following a ‘“suggestion” by
Gorbachev] from Moscow. Even during the Kremlin’s Perestroika policy and the official
rejection of the Brezhnev Doctrine at the end of the 1980s, Gorbachev personally
“advised” his Bulgarian allies on several occasions not to follow the “pro-Western”
course of too close cooperation with West Germany. A significant dialog took place
in the Kremlin on 16 October 1987, when Gorbachev directly warned Zhivkov:

“We have been informed that there are people in the
immediate circle of comrade Todor Zhivkov who favor the
transformation of Bulgaria into a “mini-FRG” [...] Talks like these are
worrying us. There are people with pro-Western orientation close to
you. You should know that. There are people from your circle who
believe that technologies from the FRG, from the West should be
adopted. We find such talks, such orientation disturbing. And if there
are people in your circle who even only dream of a “mini-FRG” and a
“mini-Japan”, you should not keep them close to yourself.”*’

The third — and last — multilateral meeting of the Soviet bloc S&T intelligence
services was scheduled for May 1989; however, it was postponed to the end of June.
This time, the meeting was attended not only by the Warsaw Pact countries, Cuba,
and Vietnam, but also by a representative from Mongolia [Doc. No. 13]. The last ever
bilateral meeting between the KGB-PGU Directorate “T” and DS-PGU DSTI
representatives was held in Sofia from 23 to 26 October 1989. According to a report
by DSTI Deputy Chief Col. Lyubcho Mihailov of 30 October, the two delegations
discussed possible new opportunities for further joint interaction in the NATO
countries and Israel. At the end of the working meeting in Sofia, a quite ambitious
“table of mutual obligations” was agreed [Doc. No. 14]; however, it never came into
effect.

Some analysts evaluating the Bulgarian scientific intelligence activity have
voiced quite diverse and contradictory views about its effectiveness and results. It is
useful also to cite some assessments of the opposite side, including the confidential
hearings at the US Senate Select Committee on Intelligence. A special CIA research
paper on “Soviet Bloc Computers” of June 1989%° offers a detailed 50-page
comparative analysis on the development of Warsaw Pact microelectronics. The CIA
document underlines that within the COMECON market, Bulgaria had become the

undisputed leader in the production of hard discs for memory storage; however, the
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Bulgarians dropped behind the East Germans and the Czechs in PC production
because they had not acquired the modern technologies of IBM-compatible
computers until quite late. The CIA experts appraised three models of Bulgarian
computers quite highly: The 1ZOT-1037, the 1ZOT-1832, and the Pravetz-16, based
on IBM-8086 and 80286 processors.

During the second visit of US Deputy Secretary of State John Whitehead to
Sofia in February 1988, he officially raised the question of terminating the Bulgarian
scientific intelligence activities on US territory. Exactly three months after the so-
called “palace coup” in Bulgaria on 10 November 1989, Bulgaria was visited for the
first time by a US secretary of state. In his confidential talks with the new state leaders
on 10 February 1990, James Baker directly requested the liquidation of the Bulgarian
scientific intelligence services as a precondition for the development of US-Bulgarian
relations. A few days later, Prime Minister Andrey Lukanov insisted that the foreign
intelligence chiefs organize the termination of DSTI. When the Bulgarian National
Intelligence Service (NRS) was reorganized in March 1990 and subordinated to the
president of Bulgaria, the new structure did not include any unit or personnel to deal
with S&T intelligence matters. A year and a half later, just two months before the
collapse of the Soviet Union, the last two KGB official representatives in Sofia

returned home.
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